
Austerity and Human Rights in Ecuador: An Urgent Appeal to the IMF 

 

Fiscal policy cannot be imposed while ignoring people’s rights, as the Indigenous peoples’ protest 

movement in Ecuador has shown.  The International Monetary Fund (IMF) must take 

responsibility and adopt corrective measures.  

 

New York, October 15—The below-signed group of human rights and fiscal justice organisations 

express our solidarity with the Indigenous movement and other popular movements in Ecuador 

that successfully prompted the government’s commitment to repeal Decree 883 of 2019. This 

decree was part of a broader package of fiscal consolidation measures agreed between the 

Ecuadorian government and the International Monetary Fund (IMF) in March. These measures 

were adopted without proper participation and due regard for democratic procedures and principles 

of human rights that should be considered and adhered to in reforms of this magnitude. The attempt 

to impose these measures, coupled with the State’s inappropriate response to legitimate protest by 

Indigenous communities, led to eight tragic and unnecessary deaths. We express our deepest 

condolences to members of the Indigenous movement for their losses.  

 

No rights without resources 

 

For many years the signatory organizations have been committed to visibilizing the impacts of 

fiscal policies on human rights, and insisting on the necessity of basing these policies on the 

obligations of States arising from international human rights standards. There are no rights without 

resources, and fiscal decisions cannot be made without regard for people. Measures adopted 

without taking peoples’ voices into account must be re-examined.   

 

The events in Ecuador are one more example of how fiscal austerity policies have turned into a 

timebomb in various Latin American countries. Their supposed benefits in other contexts have 

failed to live up to what was promised, and fiscal adjustment has resulted in economies being 

plunged into crises of ever-larger proportions, based on dogmas that have proved to be ineffective, 

such as the idea that fiscal contractions enable the expansion of the economy. 

 

An Indigenous struggle for social rights and fiscal justice 

 

In leading the fight against the austerity policies adopted under the auspices of the IMF, the 

Indigenous peoples of Ecuador join a wide spectrum of social sectors who have done the same in 

Brazil and Argentina as well as other countries of the region, who themselves are among the 130 

countries of the world currently affected by fiscal adjustment policies. What has happened in 

Ecuador, and the precedent in Colombia of the Indigenous minga earlier this year, demonstrates 

that ethnic, social and environmental justice have a strong link with fiscal justice. As indicated by 

the Confederation of Indigenous Nationalities of Ecuador and the Confederation of Nationalities 

of the Ecuadorian Amazon, this protest is not just about the price of fuel. Indigenous peoples are 

fighting against the jeopardization of their very future and their communities paying the price with 

their territories and their social rights over generations, if they fail to put a stop to such measures 

today.  

 

 

http://apel.ec/biblioteca/decreto-883-2019-reforma-al-reglamento-sustitutivo-para-la-regulacion-de-precios-de-derivados-de-los-hidrocarburos/
https://www.imf.org/en/News/Articles/2019/03/20/NA032119-Ecuador-New-Economic-Plan-Explained
https://www.brettonwoodsproject.org/2019/10/imf-ecuador-agreement-undermines-workers-rights/
https://twitter.com/DEFENSORIAEC/status/1183872685140578304?s=20
http://www.cesr.org/sites/default/files/downloads/cidh_ddhh_fiscalidad_exec_summary_eng.pdf
http://www.cesr.org/snapshots-lost-decade-human-rights-ten-years-financial-crisis
http://www.cesr.org/sites/default/files/CESR-FiscalFallacies.pdf
https://academic.oup.com/cje/article-abstract/36/1/283/1716716?redirectedFrom=fulltext
https://youtu.be/2pfVtykxK9M
https://www.brettonwoodsproject.org/2019/10/why-did-the-imf-fail-to-take-pre-emptive-measures-in-argentina/
http://policydialogue.org/files/publications/papers/Austerity-the-New-Normal-Ortiz-Cummins-6-Oct-2019.pdf
http://policydialogue.org/files/publications/papers/Austerity-the-New-Normal-Ortiz-Cummins-6-Oct-2019.pdf
https://www.globalrights.info/2019/05/why-are-colombian-indigenous-peoples-protesting-against-president-ivan-duque/
http://www.cesr.org/linking-fiscal-and-environmental-justice-agendas-andean-region
https://twitter.com/CONAIE_Ecuador/status/1182327782401101825?s=20
https://twitter.com/confeniae1/status/1182380483172294658?s=20
https://twitter.com/confeniae1/status/1182380483172294658?s=20


Unlawful austerity and human rights violations 

 

Furthermore, the violation of civil and political rights through repression and the excessive use of 

force by the State cannot be an appropriate response to a demand for social rights that have been 

relegated to low priority for years, and are at risk of retrogression as a result of the measures agreed 

with the IMF.  

 

We join the appeal by international and inter-American human rights organizations for the State 

to swiftly investigate cases of deaths and disproportionate use of force, and establish permanent 

channels of dialogue to ensure the involvement of Indigenous and other potentially affected people 

in fiscal decisions. In this regard, the State must ensure that no regressive measure is adopted 

without careful consideration of its possible adverse impacts on human rights, that it ensures the 

involvement of those potentially affected and protects disadvantaged populations. Regressive 

austerity measures are contrary to human rights unless the State can prove that they are 

proportionate, non-discriminatory and strictly necessary, in the sense that any less detrimental 

alternatives have been exhausted.  

 

The IMF’s rights responsibilities: an appeal 

 

Finally, and on the occasion of its Annual Meetings in Washington DC, we appeal to the IMF to  
carefully evaluate its role in the region, in light of its human rights responsibilities, and adopt the 

following correctives as a minimum: 

 

1. Refrain from exerting any undue influence that might restrict the fiscal space of States and go 

against democratic procedures and the human rights obligations that must govern the decision-

making of sovereign States. 

 

2. Establish the requirement to carry out human rights impact assessments of the conditions it 

imposes as part of its loans and other forms of assistance to States, with an emphasis on impacts 

on gender equality and on ethnic groups. These analyses should take into account the Guiding 

Principles on Economic Reforms and Human Rights adopted in 2018 by the Human Rights 

Council and apply rigorous and participatory methodologies. 

 

3. Incorporate a human rights focus in the design of crisis responses, prioritizing policy alternatives 

that expand fiscal space, such as combatting tax evasion and avoidance, or strengthening tax 

collection via progressive direct taxation. In addition, it should reconsider, in line with its own 

research in this regard, the decision to continue supporting spending cuts and dismantling of State 

institutions, without carrying out more careful analyses of their relevance and necessity in specific 

contexts. Measures such as dismantling fuel subsidies must be sufficiently gauged and combined 

with prior compensatory mechanisms and broader clean energy transition policies to minimize the 

impact on the human rights of all sectors of the population, particularly those with lower incomes.  

  

4. Consistently defend the interests and the capacities of low-income countries and their means of 

protecting fiscal space so they can guarantee and fulfill human rights, in the context of the reform 

of the international corporate taxation regime being moved forward in the OECD.  

 

https://news.un.org/en/story/2019/10/1049121
https://twitter.com/CIDH/status/1182318773489025024?s=20
http://www.cesr.org/sites/default/files/Austerity-Report-Online2018.FINAL_.pdf
https://acnudh.org/instituciones-financieras-internacionales-complices-del-impacto-de-medidas-de-austeridad-en-derechos-humanos/
http://www.brettonwoodsproject.org/wp-content/%20uploads/2017/09/The-IMF-Gender-Equality-and-Expenditure-Policy-CESR-and-BWP-Sept-2017.pdf
http://www.brettonwoodsproject.org/wp-content/%20uploads/2017/09/The-IMF-Gender-Equality-and-Expenditure-Policy-CESR-and-BWP-Sept-2017.pdf
https://ap.ohchr.org/documents/dpage_e.aspx?si=A/HRC/40/57
https://ap.ohchr.org/documents/dpage_e.aspx?si=A/HRC/40/57
http://www.cesr.org/assessing-austerity-monitoring-human-rights-impacts-fiscal-consolidation
http://www.cesr.org/towards-human-rights-based-fiscal-policies-principles-and-guidelines-latin-america-and-caribbean
https://www.imf.org/~/media/Files/Publications/WP/2018/wp18142.ashx
https://www.imf.org/~/media/Files/Publications/WP/2018/wp18142.ashx
https://www.cgdev.org/blog/imf-protecting-poor-during-fiscal-consolidations-better-late-never
https://static1.squarespace.com/static/5a0c602bf43b5594845abb81/t/5d9ef7e98f915868c82870b3/1570699244498/ICRICT+REPORT+-+Press+Release+and+Media+Advisory.pdf
http://www.cesr.org/submission-oecd-regarding-tax-challenges-digitalization-and-possible-solutions
https://www.oecd.org/tax/beps/


 
This statement was signed by the Center for Economic and Social Rights (CESR); Asociación 

Civil por la Igualdad y la Justicia (ACIJ); the Centro de Estudios Legales y Sociales (CELS); 

Fundar (Centro de Análisis e Investigación); Red de Justicia Fiscal de América Latina y el Caribe; 

and the Instituto de Estudos Socioeconômicos (INESC). 

  

Follow the conversation on Twitter: #RespondaFMI; #IMFmeetings 

For more information, contact CESR Communications Manager Terry Roethlein 

at troethlein@cesr.org. 

 

mailto:troethlein@cesr.org

